
PERFORMANCE SNAPSHOT

MIDLANDS

Quarterly

1 Jul  2016 1 Oct 2016 1 Jan 2017 1 Apr 2017 1 Jul 2017

Quarterly distributions 4.65% 4.50% 4.60% 4.70% 4.75%

Unit pricing 92c 92c 92c 92c 92c

Would you go cash free? 
It’s an interesting question to ponder. ING’s International Survey 
Mobile Banking 2017 canvassed nearly 15,000 adults across 15 
countries. A healthy 43 per cent were confident they could go 
cash free for one month while 57 per cent said they could go 
cash free for a week. Interestingly, 27 per cent said they don’t 
usually carry cash and 66 per cent said they would prefer to visit 
a store that only accepted cashless payments rather than a store 
that was ‘cash only’.

ING senior economist Ian Bright said: “For many cash is no 
longer king. Card and even mobile phone payments are 
increasingly being seen as safe substitutes. Despite this cash is 
not likely to die out soon. Four in five consumers say they have 
used cash in the last three days.”

Thank goodness, because here in New Zealand we still need 
cash for many parking meters and of course the good old 
honesty box at the roadside stall! 

Budget 2017 – the future looks bright

Budget 2017 delivered last month 
included a number of themes that 
individually may not be headline news 
but taken together paint a unique 
picture of strength and resilience. An 
extended period of economic stability 
and the careful financial management 
of Government’s books has contributed 
to New Zealand’s growth and our 
confidence as a nation.

Despite shocks and disruption both 
externally and at home over the past 
decade such as the GFC, the Canterbury 
and Kaikoura earthquakes and the recent 
Edgecumbe flood, our economy is still 
performing well.  

Our stability is in stark contrast to the 
international climate. In the UK the 
unexpected outcome of the recent 
election has created a fragile position as 
they commence Brexit negotiations. In 
the US a proposed ‘budget blueprint’ to 
balance the federal budget over the next 
decade will cut hundreds of billions of 
dollars from social programmes.

So, will Budget 2017 help to provide 
a better future for New Zealand? The 
National Party explained that this Budget 
was designed to bring the benefits 
of a stronger economy to all New 
Zealanders so that all Kiwis can share in 
the prosperity. On paper they delivered 

the goods with a big investment in public 
services and a record investment in new 
infrastructure.

The introduction of a $2bn Family 
Incomes Package will make changes to 
tax thresholds and lift the incomes of 
1.3 million Kiwi families by an average 
of $26 a week, and an extra $3.9bn will 
be invested in health over four years. 
They have also delivered the largest 
ever investment in our education system 
with $1.5bn of new operating funding 
for schools spread over four years 
and $2.3 billion will be spent this year 
supporting 310,000 households with 
accommodation in one way or another.

Labour on the other hand have criticised 
the budget as not providing enough to 
fund core services. Tax breaks, they say, 
should not occur until health, education 
and social welfare are better funded. 
No doubt there will be sweeteners 
offered by both sides in the run up to 
the election as they view this enviable 
financial position. 
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9.73%
6.80%

83.47%

Unlisted property

Cash and cash equivalents

New Zealand Fixed Interest

40.88% 25.20%

17.39%

Commercial

Rural

Residential

Meet the team

Peter Harrison Wendy Spencer Tony Brooker Anne Hunter

News & views
There has been plenty to interest New 
Zealanders of late what with the British 
and Irish Lions visit to our shores and the 
participation of our very talented sailors in the 
35th America’s cup. The election year budget 
has much in it for voters to contemplate on 
the back of a growing surplus in an economy 
that is performing quite well. 

So much better than being in areas that 
are beset with difficulties of having divisive 
leadership issues, difficult economic 
circumstances and political turmoil. Indeed, 
being in an area of the South Pacific is no bad 
thing at present!

Midlands Mortgage Trust has been taking 
advantage of these circumstances and 
considerable progress is being made in 
improving the position of our loans portfolio. 
That has resulted in a number of loans 
repaying during the quarter and a relatively 
high level of liquidity resulting.

Despite that, we have managed to improve 
the payment to investors to 4.75% per annum 
for the quarter and I do foresee that given 
the still good level of enquiry for loans from 
Midlands Mortgage Trust, we will be able to 
reduce the liquidity to a more reasonable 
level going forward.

Directors have recently reviewed the 
parameters for the mix of mortgage types 
that we offer and have decided to reduce 
the minimum parameter for commercial 
mortgages from 25% to 15%. The range of 
commercial mortgages that the Fund can 
invest in is therefore 15% to 75% of investor 
funds (previously 25%-75%). Our reasoning 
for this change is that it is our intention to 
have more residential mortgages in our 
portfolio going forward. Generally, residential 
properties are viewed as a more conservative 
type of security and are not subject to the 
volatility one might expect from commercial 
securities. This should have a positive 
impact on the Fund going forward. Once the 
changes are made, our amended Statement 
of Investment Policies and Objectives and 
Replacement Product Disclosure Statement 
will be available on the Disclose Register and 
our website.

By the time I next write to you, we will be very 
close to the September election date. It will 
be interesting to see if the polling predictions 
here are more reliable than the ones we have 
seen in recent times in Britain and America.

We are still well placed to take advantage 
of the current environment and are happy to 
entertain further deposits from investors. Our 
website has application forms and recent 
performance indicators. Investors should 
always take advice from a financial adviser 
before investing.

Fund Asset Allocation
At 31 May 2017 the Fund’s assets comprised:

Loans by Sector
The loan assets are spread between commercial, rural and 
residential securities as follows:

And these assets are located throughout New Zealand in the 
following areas:

Loans by Region as at 31 May 2017

Further information concerning the Fund including our Product Disclosure Statement 
can be found at www.companies.govt.nz/disclose and search for Midlands 
Mortgage Trust as a scheme and/or an offer.
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Kumara & butternut squash 
soup with lemon & garlic toast

PREP: 30 MINS  |  COOK: 1 HR  |  EASY
SERVES 8 - 10

For the soup

500g kumara, peeled and diced

1 butternut squash, peeled, deseeded and 
diced

1 tbsp clear honey

1 tbsp olive oil, plus a drizzle

2 onions, roughly chopped

3 garlic cloves, crushed

1 ltr vegetable or chicken stock

1 tsp cinnamon, 1 tsp grated nutmeg

100ml double cream

For the toast

1 tbsp olive oil

3 garlic cloves, crushed

100g butter, at room temperature

Zest 1 lemon

2 tbsp snipped chives

1 tbsp chopped thyme

2 ciabatta loaves, cut into slices

1. Heat oven to 220C/200C fan. Put the 
kumara and butternut squash on a baking 
tray and add honey and a drizzle of olive 
oil. Roast for 40-45 mins until soft and 
starting to caramelise at the edges, stirring 
occasionally.

2. Meanwhile, fry the onions in 1 tbsp olive 
oil until soft, then add the garlic, chicken 
stock, cinnamon and nutmeg. Bring to the 
boil, and simmer for 5 mins.

3. Remove kumara and butternut squash 
from the oven and add to the pan with the 
stock. Blend everything until smooth using 
a stick blender. Stir in most of the cream 
and bring back to a gentle simmer, season 
with salt and pepper to taste.

4. To make the lemon & garlic toasts, gently 
warm the olive oil and garlic in a pan over 
a low heat for a few mins; the garlic should 
be softened but not browned. Remove 
from the heat and mix in the butter and 
lemon zest until smooth. Leave to cool, 
then stir in the chives and thyme.

5. Toast the ciabatta slices, and top each 
with a spoonful of garlic butter. Serve 
with the soup, drizzled with the remaining 
cream, and some black pepper.

Vegetable Gardener’s Diary July

In warmer areas of the country, the 
first lots of vegetable seeds can be 
started under glass, but do not sow 
outside as the soil is probably still too 
cold and damp. In cooler areas, try 
growing a few leafy green crops such 
as spinach, silverbeet or kale in pots 
and containers close to home.

Damp soils and cool temperatures 
encourage mildew and damping-off 
problems, so in cooler parts of the 
country wait another month or two until 
conditions improve before sowing. 
Instead, use your spare time to sharpen 
and clean all your garden tools ready 
for use in spring. Stock up on garden 
shed essentials such as fertilisers, slug 
& snail control, string, stakes, seed trays 
and raising mix in preparation for seed 
sowing and transplanting.

SPECIAL ATTENTION

Asparagus - lift and divide over-
crowded asparagus beds and plant out 
new crowns.

Broad beans - stake or support plants 
as they grow.

Potatoes - now is the time to start 
sprouting new season seed potatoes 
ready for planting in August or 
September. Always choose certified 
seed potatoes as these are specifically 
selected to thrive in the home garden 
and guaranteed to be free of viruses 
and pests that affect potatoes. Prepare 
potato beds ready for planting by 
digging over the soil to a depth of 
30cm. Next, add plenty of compost or 
sheep pellets. Blend in potato food to 
soil prior to planting.

Herbs - hardy herbs such as thyme, 
rosemary and bay tree can be planted 
in winter.

SOW

Mesclun, mizuna, rocket, silverbeet, 
spinach, coriander.

PLANT

Beetroot, broccoli, cabbages, garlic, 
kale, mizuna, onions, shallots, 
silverbeet, spinach, coriander, parsley, 
rosemary, sage, thyme.

FERTILISE

Blend vegetable food into garden beds 
prior to planting garlic and shallots. 
Mix potato fertiliser into garden beds 
before planting seed potatoes.

PROTECT

Lay slug & snail control stop these 
pests munching on your plants.

HARVEST

Beetroot, brussel sprouts, cabbages, 
celery, horseradish, kale, leeks, winter 
lettuces, mizuna, parsnips, yams.

Regional variation: remember that there 
will be differences between crop timings 
depending on where you live and the 
variety of vegetables grown. Always 
factor in climatic differences when 
sowing, planting and harvesting.



MIDLANDS MORTGAGE TRUST

120 Karamu Road North   |   PO Box 609 Hastings
Phone: 06 870 3260   |   Freephone: 0800 870 326   |   Fax: 06 870 3261

www.midlandsmortgagetrust.co.nz

Events calendar
Hawke’s Bay events

9th June – 9th July 
Hawke’s Bay Winter F.A.W.C

Make your way to Hawke’s Bay this June 
and July for Winter F.A.W.C! and enjoy 
five fabulous weekends of ‘out of the 
box’ food and wine events set in some of 
Hawke’s Bay’s most stunning locations. 
Hunker down with roaring fires, musical 
notes and endless lashings of local 
produce prepared in warming ways. 
Glasses of rich, full bodied reds will be 
taking centre stage as Hawke’s Bay’s 
food and wine heroes strut their stuff at 
a number of events. 

www.fawc.co.nz

June – August 
Operatunity Presents:

‘From Phantom to Les Mis’ - a showcase 
of modern musicals; ‘The Last Night 
of The Proms’ – a variety show of 
magnificent melodies, singalongs, skits, 
madness and mayhem; ‘It’s Raining 
Men’ - four fabulous men sing some of 
the greatest songs ever written, ranging 
from music theatre, powerful ballads, 
Rat Pack, 50’s songs in a show of 
melody and memories!  Whatever takes 
your fancy, check out:

www.daytimeconcerts.co.nz

13th August
Sacred Hill Off Road Half Marathon, 
12k & 5k Trail Run

Located 20 minutes from central 
Napier, the Sacred Hill Winery course 
is a favourite. It starts with a lap around 
the vines before heading off across 
the farm and into the forest. This is trail 
running at its very best! Choose from a 
half marathon, a 12k or dip your toes in 
with the 5k. Walkers are welcome in the 
12k and 5k events. This run is event five 
of six in the Hawke’s Bay Trail Running 
Series.

www.hbtrailrun.co.nz 

19th August
One Night of Queen

One Night of Queen, performed by Gary 
Mullen and The Works is a spectacular 
live concert, recreating the look, sound, 
pomp and showmanship of arguably the 
greatest rock band of all time. Featuring 
hits such as I Want to Break Free, A 
Kind of Magic, We Will Rock You and, of 
course, Bohemian Rhapsody.

www.onenightofqueen.co.nz

Taranaki events

1st – 3rd July
Taranaki International Darts Open

It is with great excitement Taranaki Darts 
Association together with Discover 
Taranaki, Global D’Bay Resources 
and NZDC to announce that we will 
be organising our inaugural Taranaki 
International Dart Open this year. 
This 3 day event will comprise Team, 
Pairs and Singles (NZDC Ranked for 
Singles) events. With the top prize of 
US$5,000 for the team event and over 
$17,000 in prize money to be won, it is a 
tournament not to be missed.

www.taranakidartsopen.nz

6th – 22nd July
Mary Poppins

Everyone’s favourite practically 
perfect nanny takes the stage in this 
Supercalifragilisticexpialidocious 
musical adventure.  One of the most 
popular Disney movies of all time is 
capturing hearts in a whole new way: as 
a practically perfect musical! Based on 
the books by P.L. Travers and the classic 
Walt Disney film, Disney and Cameron 
Mackintosh’s Mary Poppins flies into 
New Plymouth’s TSB Showplace from 6 
July 2017.

www.npos.co.nz

For more information on Hawke’s Bay 
events visit www.hawkesbaynz.com

For more information on Taranaki 
events visit www.taranaki.info


